SO…YOU WANT TO INVEST IN REAL ESTATE?
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Clovis CA 93611 (559)681-8976
As of January 2010, the investment game has change and I predict more changes in the horizon. Financial institutions pressure by the Federal Government have lost their sense for business forgetting that the business of business is business. 

Under current lending guidelines, purchasing investment (rental) property has gotten more involved and restricted. Lenders and lender investors have stepped up the ante for those wishing to take advantage of today’s great buying prices.

1. Down Payment:
SFR – 20% Minimum (MI not available on N/O/O)




           25% Gives a lower rate

                                                   30% Minimum Multi- Units

2. Debt To Income rate:     45%
                       
           50% with compensation factors

· If you’ve had rentals for at least 2 years, you can use the projected rent to offset the payment.

· If you haven’t owned a rental in the past, you must qualify for the entire payment without a rental income offset.

3. Reserves:
2 months PITI on Principal Residence



6 months PITI on each existing rental



6 months PITI on subject property

4. Maximum Finance Properties:   4- Fannie Mae




         5- Freddie Mac

5. Source of Funds:
Borrowers funds only



Can borrow against secured asset



No gift funds allowed



Maximum seller concessions = 2%

For more information regarding investment or international property commercial, residential or vacation, contact Vicktor Etchart MPh.D. directly at 559-681-8976 or Email him at Etchart@ClovisREA.com 

